The Law of the Kyrgyz Republic "On precious metals and precious stones"


THE LAW OF THE KYRGYZ REPUBLIC
Bishkek city, dated from May 14, 1998 N 61

On precious metals and precious stones
(As amended by the Laws of the Kyrgyz Republic of April 9, 2003 # 69, March 27, 2009 # 88, October 11, 2012 # 171, May 28, 2015 # 121, March 23, 2020 # 29)

Section I
General provisios
Article 1. Scope of this Law
This Law is valid throughout the territory of the Kyrgyz Republic and defines the basic concepts and conditions for conducting operations with precious metals, precious stones, as well as the legal framework for state regulation and control over operations with precious metals, precious stones.

Operations related to the extraction and primary processing of ores containing precious metals and precious stones are regulated by the legislation on mineral resources.

Operations related to the use of precious metals as currency values ​​are regulated by the currency legislation of the republic.
Article 2. Legislation in the field of precious metals and precious stones handling
Legislation in the field of precious metals and precious stones handling consists of the Constitution of the Kyrgyz Republic, this Law and other regulatory legal acts, as well as international treaties that have entered into force in the manner prescribed by law, to which the Kyrgyz Republic is a party, regulating relations in the field of precious metals and precious stones handling.
(As amended by the Law of the Kyrgyz Republic of May 28, 2015 N 121)

Article 3. Definitions, used in this Law 

Precious metals - gold, silver, platinum and platinum group metals (palladium, iridium, rhodium, ruthenium, osmium) in any form and condition: in raw materials, alloys, semi-finished products, industrial products, chemical compounds, products, scrap and waste.

Precious stones - natural diamonds, emeralds, rubies, sapphires in raw and (or) processed form, alexandrites, as well as natural pearls in raw (natural) and processed form. Unique amber formations are equated to precious stones in accordance with the procedure established by the Government of the Kyrgyz Republic.

Nugget - natural large segregations of precious metals, significantly exceeding the average size of particles of the same precious metal in mineral deposits.

Precious stones expert evaluation (identification) - determination of the qualitative, color, quantitative and cost characteristics of precious stones in accordance with classifiers and price lists and taking into account the prices of the world market used for state control.

Refining - cleaning the extracted precious metals process from impurities and related components, bringing precious metals to a quality that meets international standards or the standards of the Kyrgyz Republic.

Precious metals production - extraction of precious metals from ores, concentrates and other industrial products, scrap and waste containing these metals, and their refining.

Precious metals and precious stones usage - their use for industrial, scientific and socio-cultural purposes and as foreign exchange assets.

Operations with precious metals and precious stones - actions, regarding:

- with the transfer of ownership and other rights to precious metals and precious stones;

- with the receipt of precious metals and precious stones in storage places, funds and stocks, as well as storage and release (issuance) of precious metals and precious stones;

- with the change in the content or physical condition of precious metals and precious stones in any substances and materials during their production and use;

- with the import of precious metals, precious stones into the Kyrgyz Republic and their export from the republic.

Special records - maintaining a register of legal entities and individual entrepreneurs carrying out operations with precious metals and precious stones, which does not imply the collection of a fee for entering these persons into the register.

Authorized state body - a state institution empowered to represent the interests of the Government of the Kyrgyz Republic and regulate issues related to operations with precious metals, precious stones on the territory of the Kyrgyz Republic
State Fund of the precious metals, precious stones - precious metals and precious stones credited to the assets of the state and intended to meet state production, scientific and socio-cultural needs.
State storage of valuables  - a state-owned enterprise that stores the values of the State Fund, as well as storage of precious metals, precious stones belonging to legal entities on a contractual basis.

State inspection of assay supervision - state body exercising assay supervision on the territory of the Kyrgyz Republic.

Treasure of precious metals and precious stones - buried in the ground or otherwise hidden precious metals, precious stones, the owner of which, by virtue of the law, has lost the right to them or cannot be established.

(As amended by the Law of the Kyrgyz Republic of May 28, 2015 N 121)

Section II
State regulation of operations with precious metals and precious stones
Article 4. Relations regulated by this Law
1. Government of the Kyrgyz Republic:

- ensures the implementation of a unified state policy in the field of precious metals and precious stones;

- exercises state control over operations with precious metals and precious stones;

- determines the procedure for testing and branding jewelry and other household items made of precious metals.
The implementation of the powers of the Government of the Kyrgyz Republic in the field of circulation of precious metals and precious stones is carried out by the authorized state body.

The regulation on the authorized state body is approved by the Government of the Kyrgyz Republic.

2. The state monopoly extends to operations related to nuggets of precious metals, treasures of precious metals and precious stones, archaeological finds.

3. The activities of authorized banks on operations with precious metals and precious stones are regulated by the National Bank of the Kyrgyz Republic in agreement with the authorized state body.
(As amended by the Law of the Kyrgyz Republic of October 11, 2012 N 171, May 28, 2015 N 121)

Article 5. State Fund of the precious metals and precious stones 

1. The State Fund of precious metals and precious stones of the Kyrgyz Republic is the exclusive property of the state and is located in the state depository of values.

2. The state fund is formed from precious metals, precious stones, jewelry purchased at the expense of funds provided for in the republican budget, as well as confiscated, ownerless, inherited by the state, found in treasures and during archaeological excavations of precious metals, precious stones, products from them and their scrap.

3. The procedure for appraisal, acceptance, release, settlements and sale of valuables purchased into the State Fund shall be established by the Government of the Kyrgyz Republic.

See the decree of the Government of the Kyrgyz Republic of December 11, 2003 N 771 "On approval of the Regulations on the State Fund of Precious Metals and Precious Stones of the Kyrgyz Republic"
Article 6. State reserves of the precious metals of the Kyrgyz Republic 

1. State reserves of precious metals of the Kyrgyz Republic consist of state-owned precious metals, which are on the balance sheet of a state body authorized by the Government of the Kyrgyz Republic, and are formed by purchasing refined precious metals and coins with their content.

2. Precious metals on the balance sheet of the National Bank of the Kyrgyz Republic that meet international standards are part of state reserves and are used by the National Bank of the Kyrgyz Republic in accordance with the objectives of the monetary policy.
Article 7. Sales of refined precious metals
1. The sale of refined precious metals is carried out by producers at primary auctions, the procedure for organizing and conducting which is established by the Government of the Kyrgyz Republic.

2. The Government of the Kyrgyz Republic and the National Bank of the Kyrgyz Republic have the right of preemptive purchase of refined precious metals at primary trading, as well as the right to participate as sellers.

3. Precious metals sold in the primary auction are subsequently free to circulate in the secondary market.

Article 8. Secondary precious metals usage
Scrap and waste containing precious metals and precious stones generated in state-owned enterprises, institutions and organizations are subject to mandatory accounting and can be sold for processing or reused at the place of their formation.

Article 9. Import and export of precious metals and precious stones
Import and export of precious metals and precious stones in any form, with the exception of those subject to the state monopoly in accordance with Article 4 of this Law, to and from the territory of the Kyrgyz Republic are carried out by legal entities and individuals in accordance with the decisions of the Eurasian Economic Commission and the legislation of the Kyrgyz Republic with obligatory declaration at customs control points.

(As amended by the Law of the Kyrgyz Republic of May 28, 2015 N 121)

Section III
Control over operations with precious metals, precious stones
Article 10. The system of state control over operations with precious metals, precious stones
(Abolished in accordance with the Law of the Kyrgyz Republic of May 28, 2015 N 121)

Article 11. Assay supervision of operations with precious metals and precious stones
The task of assay supervision is to ensure that all users of precious metals, precious stones and products from them comply with the legislation, approved standards for the production, processing, use of precious metals, precious stones and the manufacture of jewelry and other products from them, regardless of the form of ownership.

Assay supervision includes testing, analysis and hallmarking with state assay marks of jewelry and other household items made of precious metals, both domestically produced and imported into the republic for sale, examination of impressions of assay marks, technical examination of precious metals and products made from them, determination and examination of precious metals. stones, conducting control analyzes of precious metals and expertise in arbitration cases.

Assay supervision on the territory of the Kyrgyz Republic is carried out by the state assay supervision body in the manner determined by the Government of the Kyrgyz Republic.

Supervision over compliance by persons carrying out operations (transactions) with precious metals and precious stones, jewelry made from them (and scrap of such products), the requirements of the legislation of the Kyrgyz Republic in the field of combating the financing of terrorism and legalization (laundering) of proceeds from crime, is carried out in in accordance with the legislation of the Kyrgyz Republic
(As amended by the Law of the Kyrgyz Republic May 28, 2015 N 121)

See the Resolution of the Government of the Kyrgyz Republic of August 1, 1994 N 551 "On Approval of the Regulations on State Assay Supervision of the Kyrgyz Republic"
Article 12. Licensing of operations with precious metals and precious stones
(Excluded in accordance with the law of the Kyrgyz Republic of April 09, 2003 N 69)

Article 13. Accounting and reporting
Legal entities and individuals carrying out operations with precious metals, precious stones and products from them keep records in the prescribed manner and submit reports to authorized state bodies.

Section IV
Payments for operations with precious metals, precious stones 
Article 14. Assaying collection
Assaying collection for testing, analysis and hallmarking with the state assay mark of jewelry and other items made of precious metals is charged in accordance with the legislation of the Kyrgyz Republic on non-tax revenues.

(As amended by the Law of the Kyrgyz Republic of March 23, 2020 N 29)

Article 15. The system of taxation of operations with precious metals and precious stones 
Legal entities and individuals using precious metals and precious stones and performing operations with them are subject to the procedure and conditions of taxation provided for by the current legislation of the Kyrgyz Republic.
Section V
Responsibility for violation of this Law and resolution of disputes
Article 16. Responsibility for violation of this Law  

For violation of this Law, legal entities and individuals carrying out operations with precious metals, precious stones and products from them are liable in accordance with the current legislation of the Kyrgyz Republic.

Article 17. Dispute resolution in operations with precious metals and precious stones  

Disputes on operations related to precious metals and precious stones are settled by the court.

Article 18. The procedure for the entry into force of this Law
This Law comes into force from the date of publication.

Published in the newspaper "Erkin Too - Free Mountains" dated May 27, 1998 N 64-65
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